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RESERVE BANK INTEREST RATE CUTS � HOMEOWNERS 

130. Mr M. McGOWAN to the Minister for Housing and Works: 
Given the financial pressure faced by families in Western Australia, does the minister agree that the interest rate 
cuts recently announced by the Reserve Bank should be passed on in full to all Western Australian homeowners? 

Mr T.R. BUSWELL replied:  
I thank the member very much for that question. It is a very important topic because, as we know, Western 
Australian households are under significant housing stress. This issue has emerged over recent years, and 
nowhere is it more evident than in the explosion in public housing waiting lists. We have a significant job of 
work to do to address housing affordability. 

However, to get to the member�s specific question, my view is that it would be in the best interests of consumers 
if banks passed on the full interest rate cuts that the Reserve Bank has announced. I am aware that it has not 
always happened and that federal politicians of various persuasions who have jurisdictional responsibility in this 
area have made comments to that effect. There is also the question of the extent to which state lending 
institutions, for example, Keystart�I suspect this is where this question might be headed in due course, but I 
would not be so bold as to presuppose�should pass on cuts. It is indeed the case that in previous decisions by 
Keystart, the full impact of the cut was not passed on. That was for a variety of reasons, including some parity 
issues in the market. No doubt in due course I will discuss with Keystart the passing on of the most recent 
interest rate cuts. However, it is certainly something that financial institutions and state institutions where 
possible should endeavour to do. 
 


